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Cournot Model

reaction curve of
firm 1

/ reaction curve of

firm 2
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Market-Oriented Location
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Welfare-Improving Production
Substitution

reaction curve of
firm 1(after)

/ reaction curve of

firm 2

/

reaction curve/

of firm 1(before)
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Cost-Oriented Location
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Non Spatial Interpretation of
Shipping Model: Technological
Choice (Matsumura (2004))

Market A: Market B:

Small Car Large Car
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Non Spatial Interpretation of
Shipping Model: FMS Eaton
and Schmitt (1994)

Variant (firm 2) Base Product (firm 2)

Base Product (firm 1) Variant (firm 1)
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